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Item 1.01 Entry into a Material Definitive Agreement.

     On August 30, 2006, the Compensation Committee of the Board of Directors of Wyndham Worldwide Corporation (the “Company”) authorized the Company to make a
special cash bonus payment in the amount of $500,000 to Virginia M. Wilson, Executive Vice President and Chief Financial Officer of the Company (the “Special Bonus”).
The Special Bonus was previously contemplated by Cendant Corporation’s senior management and Compensation Committee pursuant to a program (the “Retention
Program”) to incentivize and reward certain officers and key employees of each of the separated companies who were expected to provide transitional services to one or more
of Cendant’s separated new companies and/or for additional duties in connection with implementing the separation transactions. The payment to Ms. Wilson is expected to be
made by the Company on or about September 6, 2006.
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